Sanitized Copy Approved for Release 2011/09/20 : CIA-RDP78-03424A002400020006-9

CONFIDENTIAL SR

ENG 860~ 757
Chief, Procurement Division, OL
AL e
Chief, Engineering Staff, OC
Please Retuw 'B"%
[ e. 3
Special Tooldng under Contract PSC-148 negrii i
and 184, RS-6 and RS-6A Equipment Eﬂgﬂ Bg
1. Under the terms of the subject contract, 25X1
Chicago, Illinois, butlt & large quantity of RS-6 e - ]
ment. Special tooling for this equipment has been stored by 25X1
for the past six years on a no cost basis. Recently the |
officer has received a request from the contractor wherein 25X1
has asked to purchase the tooling for & fixed sum of $7,500. The |
contractor's offer is based on the fact thal plant is being 25X1

moved to a new locstion within Chicago snd only & limited amount of
storage space will be aweileble for material of this type.

2. Listed below are several reasons why it would be inadvizsable
for the Coverrment to reject] @ |offer. These are: 25X1

a) A large stock belance of BS-6 end RS-6A equip-
ment is still on hand.

b) Tooling made by one contractor cammot, in many
instences, be used by a second coutrsctor with-
out additional cost for modification of the
gecond contractor's production facilities.

¢) In all probability, should eny emergency situation
arise, equipment of newer design would be used.

In consideration of these reasons, it is requested that the contract-

ing officer take the necessary steps to sell the RS-6 and RS-6A tool-

ing for the price designated by the coniractor. Shomld s vrcblene

arise in connection with this tooling disposal R 25X1
THER « 25X1

Y

Extension , will be available for liaison j
25X1

25X1
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